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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Viskase Companies, Inc.

We have reviewed the accompanying condensed consolidated interim financial
statements of Viskase Companies, Inc. (a Delaware corporation) and subsidiaries
(the “Company”), which comprise the condensed consolidated balance sheet, and the
related condensed consolidated statements of operations, comprehensive income
(loss), changes in stockholders’ equity, and cash flows, as of June 30, 2020 and for the
three-month and six-month periods ended June 30, 2020 and 2019, and the related
notes to the interim financial statements.

Management’s responsibility

The Company’s management is responsible for the preparation and fair presentation of
the condensed consolidated interim financial statements in accordance with accounting
principles generally accepted in the United States of America; this responsibility
includes the design, implementation, and maintenance of internal control sufficient to
provide a reasonable basis for the preparation and fair presentation of interim financial
information in accordance with accounting principles generally accepted in the United
States of America.

Auditor’s responsibility

Our responsibility is to conduct our reviews in accordance with auditing standards
generally accepted in the United States of America applicable to reviews of interim
financial information. A review of interim financial information consists principally of
applying analytical procedures and making inquiries of persons responsible for financial
and accounting matters. It is substantially less in scope than an audit conducted in
accordance with auditing standards generally accepted in the United States of America,
the objective of which is the expression of an opinion regarding the financial statements.
Accordingly, we do not express such an opinion.

Conclusion

Based on our reviews, we are not aware of any material modifications that should be
made to the condensed consolidated interim financial statements referred to above for
them to be in accordance with accounting principles generally accepted in the United
States of America.

GT.COM

Grant Thornton LLP is the U.S. member firm of Grant Thornton International Ltd (GTIL). GTIL and each of its member firms
are separate legal entities and are not a worldwide partnership.
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Emphasis of matter regarding going concern

The accompanying condensed consolidated interim financial statements have been
prepared assuming that the Company will continue as a going concern. Note 25 of the
Company’s audited consolidated financial statements as of and for the year ended
December 31, 2019 includes a statement that substantial doubt exists about the
Company’s ability to continue as a going concern. Note 25 of the Company’s audited
(consolidated) financial statements also discloses the fact that the Company as of
December 31, 2019 has been delayed in refinancing its $258 million term loan due
January 2021 due to the Coronavirus outbreak. Our auditor's report on those
consolidated financial statements includes an emphasis of matter paragraph referring
to the matters in Note 25 of those consolidated financial statements. As indicated in
Note 18 of the accompanying unaudited condensed consolidated interim financial
statements as of June 30, 2020, and for the three months then ended, the Company
was still delayed in refinancing its $258 million term loan or obtain alternative financing
as of June 30, 2020, and has stated that therefore substantial doubt exists about the
Company’s ability to continue as a going concern. The accompanying unaudited
condensed consolidated interim financial statements do not include any adjustments
that might result from the outcome of this uncertainty.

Other matter

The accompanying management discussion and analysis of Viskase Companies, Inc.
and subsidiaries as of June 30, 2020, and for the three-month and six-month periods
ended was not reviewed by us, and accordingly, we do not express any form of
assurance on it.

Report on condensed consolidated balance sheet as of December 31, 2019

We have previously audited, in accordance with auditing standards generally accepted
in the United States of America, the consolidated balance sheet of the Company as of
December 31, 2019, and the related consolidated statements of operations,
comprehensive (loss) income, changes in stockholders’ equity, and cash flows for the
year then ended (not presented herein); and we expressed an unmodified audit opinion
on those audited consolidated financial statements in our report dated May 1, 2020. In
our opinion, the accompanying condensed consolidated balance sheet of the Company
as of December 31, 2019, is consistent, in all material respects, with the audited
consolidated financial statements from which it has been derived.

W T hovden LLP

Chicago, lllinois
August 14, 2020



VISKASE COMPANIES, INC. AND SUBSIDIARIES
CONSOLDATED BALANCE SHEETS
(In Thousands, Except for Number of Shares)

ASETS

Current asets
Cash and cash equivalents
Redricted cash
Receivables net
Inventories
Other current assets

Total current assets

Property, plant and equipment
Lessaccumulated depreciation

Property, plant and equipment, net

Right of use assets
Otherassets net
Intangible assets
Goodwill

Deferred income taxes

Total Assets

LUABILUTIESAND STOCKHOLDERS EQUITY
Current liabilities

Short-term debt

Accountspayable

Accrued liabilities

Short-term portion lease liabilities

Total current liabilities

Long-term debt, net of current maturities
Long-term liabilities
Accrued employee benefits
Deferred income taxes
Long-term lease liabilities

Sockholders equity:
Common gstock, $0.01 par value; 53,995,935 sharesissued and 53,190,665
outganding
Paid in capital
Retained earnings
Less805,270 treasury shares at cos
Accumulated othercomprehensve loss
Total Viskase gockholders equity
Deficit attributable to non-controlling interest

Total sockholders equity
Total Liabiltiesand Sockholders Equity

See notesto consolidated financial statements.

June 30, 2020

December 31, 2019

(unaudited)
$9,667 $21,820
1,295 1,153
94,405 77,956
97,683 99,821
42,839 43,617
245,889 244,367
387,986 384,290
(232,535) (222,495)
155,451 161,795
32,063 34,062
15,197 16,617
21,636 22,471
3,350 3,376
29,515 30,199
$503,101 $512,887
$268,293 $11,840
31,338 35,038
42,185 44,679
5,744 6,128
347,560 97,685
609 255,865
5,623 5,929
68,824 70,648
4,065 3,991
30,595 32,296
540 540
82,843 82,843
40,467 41,415
(298) (298)
(77,059) (77,435)
46,493 47,065
(668) (592)
45,825 46,473
$503,101 $512,887




VISKASE COMPANIES, INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF OPERATIONS
(In Thousands)

(Unaudited)

NET SALES
Cog of sales
GROSSMARGIN
<ling, generaland adminigrative
Amortization of intangibles
Asset impairment
Restructuring expense
OPERATING INCOME
Interest income
Interest expense

Otherexpense (income), net

INCOME (LOSS) BEFOREINCOME TAXES

Income tax provison(benefit)

NETINCOME (LOSS

Less net lossattributable to noncontroliing interests

Net income (loss) attributable to Viskase Companies, Inc

See notesto consolidated financial statements.

3 Months 3 Months 6 Months 6 Months
Ended Ended Ended Ended
June June June June

30, 2020 30, 2019 30, 2020 30, 2019
$103,152 $96,881 $201,630 $191,876

81,130 75,064 159,359 150,213
22,022 21,817 42,271 41,663
11,898 12,849 24,152 27,429
387 456 793 801

- - - 951

- 273 - 7,476
9,737 8,239 17,326 5,006
(7 (80) (14) (194)
3,267 4,271 7,055 8,531
2,517 (802) 9,334 1,615
3,960 4,850 951 (4,946)
1,503 1,907 1,975 (1,411)
$2,457 $2,943 ($1,024) ($3,535)
(138) (31) (76) (62)
$2,595 $2,974 ($948) ($3,473)




VISKASE COMPANIES, INC. AND SUBSIDIARIES
CONSOLDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(In Thousands)

(Unaudited)

Net loss

Othercomprehensve loss net of tax

Penson liability adjustment
Foreign currency trandation adjusment

Othercomprehensve income (loss), net of tax

Comprehensve income (loss)

Less comprehensve lossattributable to noncontrolling interests

Net comprehensve income (loss) attributable to Viskase Companies,

Inc

See notesto consolidated financial statements.

3 Months 3 Months 6 Months 6 Months
Ended Ended Ended Ended
June June June June

30, 2020 30, 2019 30, 2020 30, 2019

$2,457 $2,943 ($1,024) ($3,535)
261 335 498 677
3,277 (597) (122) (1,519)
3,538 (262) 376 (842)
$5,995 $2,681 ($648) ($4,377)
(138) (31) (76) (62)
$6,133 $2,712 ($572) ($4,315)




Balance December 31, 2018

Net loss

Foreign currency trandation adjustment
Pensgon liability adjusment, net of tax
Himination of sranded tax effects
within AOCI reaulting from tax reform
Balance December 31, 2019

Net loss

Foreign currency trandation adjust ment
Pensgon liability adjusment, net of tax
Balance June 30, 2020

VISKASE COMPANIES, INC. AND SUBSIDIARIES
CONSOLDATED STATEMENTS OF STOCKHOLDERS EQUITY

(In Thousands)

(Unaudited)

Accumulated other

Total

Total

Common Paidin Treasury Retained comprehensve sockholders  Non-controling stockholde
gock capital dock earnings los equity Interest equity
$540 $82,843 ($298) $67,699 ($79,276) $71508 $ (422) $71,08
- - - (24,947) - (24,947) (170) (25,11
- - - - (1,234) (1,234) - (1,23
- - - - 1,738 1,738 - 1,73
- - - (1,337) 1,337 - - -
$540 $82,843 ($298) $41,415 ($77,435) $47,065 ($592) $46,47
- - - (948) - (948) (76) (1,02
- - - - (122) (122) - (12
- - - - 498 498 - 49
$540 $82,843 ($298) $40,467 ($77,059) $46,493 ($668) $45,82

e notesto consolidated financial statements.



VISKASE COMPANIES, INC. AND SUBSIDIARIES
CONSOLDATED STATEMENTSOF CASH HOWS

(In Thousands)
(Unaudited)

Cash flowsfrom operating activities
Net loss

Adjusmentsto reconcile net lossto net cash
used in operating activities
Depreciation
Sock-based compensation
Amortization of intangibles
Amortization of deferred financing fees

Deferred income taxes
Losson digpostion orimpairment of assets

Bad debt and accountsreceivable provison
Non-cash interest on term loans

Changesin operating assetsand liabilities

Receivables
Inventories

Other current assets
Otherassets

Accountspayable
Accrued liabilities

Accrued employee benefits
Other

Totaladjusments

Net cash used in operating activities

Cas flowsfrom inveging activities

Capitalexpenditures
Proceedsfrom digpostion of assets

Net cash used in inveging activities

Cash flowsfrom financing activities
Proceed from short term borrowing
Deferred financing coss

Repayment of short-term debt
Repayment of capitallease

Net cash provided by (used in) financing activities

Efect of currency exchange rate changeson cash

Net decrease in cash and equivalents

Cash, equivalentsand regricted cash at beginning of period
Cash, equivalentsand regricted cash at end of period

Qupplemental cash flow information:

Interes paid lesscapitalized interest
Income taxespaid

See notesto consolidated financial statements.

6 Months
Ended
June 30, 2020

6 Months
Ended
June 30, 2019

$ (1,024) ($3,535)
11,990 12,245
- 112
793 801
343 307
- (92)
186 960
(74) 41
55 235
(17,276) (7,800)
1,262 (18,401)
(588) (5,703)
1,400 3,019
(3,474) 2,294
(1,382) 4,648
(1,230) 136
832 18
(7,163) (7,180)
(8,187) (10,715)
(5,761) (9,777)
30 -
(5,731) (9,777)
10,000 0
(140) (120)
(9,049) (2,314)
- (265)
811 (2,699)
1,096 (668)
(12,011) (23,859)
22,973 47,190
10,962 23,331
$6,641 $7,890
$915 $527



NOTES TO CONSOLDATED HNANCIAL STATEMENTS
(In Thousands)

1. Summary of Sgnificant Accounting Policy
Nature of Operations

Viskase Companies, Inc. together with its subsidiaries (“we” or the “Company”) isa
producer of non-edible cellulosic, fibrous and plastic casings used to prepare and
package processed meat products, and provides value-added support services
relating to these products, for some of the largest global consumer products
companies. We were incorporated in Delaware in 1970. The Company operatesten
manufacturing facilitiesin North America, Europe, South America, and Asia and, asa
result,isable to sellitsproductsin nearly one hundred countriesthroughout the world.

Seasonality

Historically, our domestic salesand profitshave been seasonalin nature, increasing
in the spring and summer months. Salesoutside of the United Satesfollow a
relatively stable pattern throughout the year.

Principles of Consolidation

The consolidated financial statements include the accounts of the Company.
Intercompany accountsand transactionshave been eliminated in consolidation.

Use of Estimatesin the Preparation of Fnancial Statements

The financial statements are prepared in accordance with generally accepted
accounting principles (“GAAP”) in the United Satesof America and include the use
of estimates and assumptions that affect a number of amounts included in the
Company’sfinancial satements, including, among other things, pensonsand other
postretirement benefits and related disclosures, reserves for excess and obsolete
inventory, allowance for doubtful accounts, and income taxes. Management bases
its estimates on historical experience and other assumptions that we believe are
reasonable. If actual amounts are ultimately different from previous estimates, the
revisons are included in the Company’s results for the period in which the actual
amountsbecome known. Historically, the aggregate differences, if any, between the
Company’s estimates and actual amountsin any year have not had a significant
effect on the Company’sconsolidated financial statements.

Cash and Cash Equivalents

Forpurposesofthe statement of cash flows,the Company considerscash equivalents
to consst of all highly liquid debt investments purchased with an initial maturity of
approximately three monthsorless. Due to the short-term nature of these instruments,
the carrying valuesapproximate the fair market value. Of the cash held on deposit,
essentially all of the cash balance wasin excess of amountsinsured by the Federal
Deposit Insurance Corporation or other foreign provided bank insurance. The
Company performs periodic evaluations of these ingttutions for relative credit
standing and has not experienced any losses as a result of its cash
concentration. Consequently, no significant concentrations of credit risk are
consdered to exist.



Receivables

Trade accountsreceivable are classfied as current assetsand are reported net of
allowance for doubtful accounts, which includesthe evaluation of expected credit
lossesfollowing the adoption of ASC Topic 326. Thisestimated allowance isprimarily
based upon our evaluation of the future expected lossfor the asset. The Company
estimatesthisusing the financial condition of each customer, each customer'sability
to pay and the economic conditions of the country the customer residesin. For all
trade accountsreceivable, the Company defines“past due” asany payment, that
isat least 15 dayspast the contractual due date. For the sx monthsended June 30,
2020, there have been no lossesor write offsrelated to expected credit losses.

Inventories

Inventoriesare valued at the lowerof cost ornet realizable value. Costisdetermined
by using the first-in, first-out (“AFO”) basismethod.

Property, Plant and Equipment

The Company carries property, plant and equipment at cost, less accumulated
depreciation. Property and equipment additionsinclude acquistion of property and
equipment and costs incurred for computer software purchased for internal use
including related external direct costs of materialsand servicesand payroll costsfor
employeesdirectly associated with the project. Upon retirement or other disposition,
cost and related accumulated depreciation are removed from the accounts, and
any gain or lossisincluded in results of operations. Depreciation iscomputed on the
straight-line method using a half year convention over the estimated useful lives of
the assetsranging from (i) building and improvements- 10 to 32 years, (i) machinery
and equipment - 4 to 12 years, (iii) furniture and fixtures- 3 to 12 years, (iv) auto and
trucks-2to 5years, (v) data processing —3to 7 yearsand (vi) leasehold improvements
- shorter of lease or useful life.

In the ordinary course of business, we lease certain equipment, consisting mainly of
autos, and certain real property. Real property consistsof manufacturing, distribution
and office facilities.

Deferred Fnancing Costs

Deferred financing costs are presented in the balance sheet asa direct deduction
from the carrying amount of debt liabilty and amortized as expense using the
effective interest rate method over the expected term of the related debt
agreement. Amortization of deferred financing costsisclassified asinterest expense.

Intangible Assetsand Goodwill

The Company has recognized definite lived intangible assets for patents and
trademarks, customer relationships, technologiesand in-place leases. The intangible
assets are amortized on the straight-ine method over an estimated weighted
average useful life of 12 years for patents and trademarks, 20 years for customer
relationships, 13 yearsfortechnologiesand 14 yearsforin-place leases.
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Our estimates of the useful lives of finite-lived intangible assets consider judgments
regarding the future effects of obsolescence, demand, competition and other
economic factors. We conduct impairment tests when events or changes in
circumstancesindicate that the carrying value of these finite-lived assetsmay not be
recoverable. Undiscounted cash flow analyses are used to determine if an
impairment exists. If an impairment isdetermined to exist, the lossiscalculated based
on the estimated fair value of the assets.

We evaluate the carrying value of goodwillon atleast an annualbassby applying a
fair-value-based test. In evaluating the recoverabilty of the carmying value of
goodwil, we must make assumptionsregarding the fair value of our reporting units,
as defined under FASB ASC Topic 350. Goodwill impairment testing involves
comparing the fair value of our reporting units to their carrying values. If the book
value of the reporting unit exceedsitsfair value, the goodwill of the reporting unit is
consdered to be impaired. The amount of impairment lossis equal to the excess of
the book value of the goodwill over the fair value of goodwill. The reporting unit fair
value is based upon consderation of various valuation methodologies, including
guideline transaction multiples, multiples of current earnings, and projected future
cash flowsdiscounted at ratescommensurate with the risk involved.

Long-Lived Assets

The Company continuesto evaluate the recoverability of long-lived assetsincluding
property, plant and equipment, trademarks and patents. Impairments are
recognized when the expected undiscounted future operating cash flows derived
from long-lived assets are less than their carrying value. If impairment is id entified,
valuation techniguesdeemed appropriate underthe particularcircumstanceswillbe
used to determine the asset’sfairvalue. The losswillbe measured based onthe excess
of carrying value over the determined fair value. The review for impairment is
performed whenever eventsor changesin circumstancesindicate that the carrying
amount of assetsmay not be recoverable.

Shipping and Handling

The Company periodically bills customers for shipping charges. These amounts are
included in net revenue, with the associated costsincluded in cost of sales.

Repairs and Maintenance

Routine repairs and maintenance are charged to operations as incurred.
Improvements and major repairs, which extend the useful life of an asset, are
capitalized and depreciated.

Pensions and Other Postretirement Benefits

The Company uses appropriate actuarial methods and assumptions in accounting
foritsdefined benefit pension plansand non-pension postretirement benefits.

Actualresultsthat differfrom assumptionsused are accumulated and amortized over
future periods and, accordingly, generally affect recognized expense and the
recorded obligation in future periods. Therefore, assumptions used to calculate
benefit obligations as of the end of a fiscal year directly impact the expense to be
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recognized in future periods. The primary assumptions affecting the Company’s
accounting foremployee benefitsasof June 30, 2020 are asfollows:

e Long-term rate of return on plan assets. The required use of the expected long-
term rate of return on plan assets may result in recognized returns that are
greater or less than the actual returns on those plan assetsin any given year.
Over time, however, the expected long-term rate of return on plan assets is
designed to approximate actual earned long-term returns. The Company uses
long-term historical actual return information, the mix of investments that
comprise plan assets, and future estimates of long-term investment returns by
reference to external sourcesto develop an assumption of the expected long-
term rate of return on plan assets. The expected long-term rate of return isused
to calculate net periodic pension cost. In determining itspension obligations, the
Company isusing a long-term rate of return on U.S plan assets of 5.85%for June
30,2020. The Company isusing a long-term rate of return on Fench plan assets
of 3.20%for 2020. The German pension plan hasno assets.

» Discount rate: The discount rate is used to calculate future penson and
postretirement obligations. The Company isusing a Mercer Bond yield curve in
determining itspension obligations. The Company wasusing a discount rate of
3.38%for June 30,2020. The Company isusing a weighted average discount rate
of 1.70%on itsnon-U.S pension plansfor June 30, 2020.

Income Taxes

Deferred tax assetsand liabiltiesare measured using enacted taxlawsand taxrates
expected to apply to taxable income in the years in which those temporary
differencesare expected to be recovered orsettled. The effect on deferred taxassets
and liabilitiesdue to a change in tax ratesisrecognized in income in the period that
includesthe enactment date. In addition, the amountsof any future tax benefitsare
reduced by a valuation allowance to the extent such benefitsare not expected to
be realized on a more likely than not basis. Interest and penalties related to
unrecognized tax benefitsare included asa component of taxexpense.

Other Comprehensive Loss

Comprehensive lossincludesall other non-stockholderchangesin equity. Changesin
othercomprehensive lossin 2020 and 2019 resulted from changesin foreign currency
trandation and pension liability.

Revenue Recognition
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The Company’srevenuesare comprised of product sales. All revenue isrecognized
when the Company satisfiesitsperformance obligation(s) under the contract (either
implicit or explicit) by transferring the promised product to its customer when its
customer obtains control of the product. A performance obligation isa promise in a
contract to transfer a distinct product or service to a customer. A contract’s
transaction price isallocated to each distinct performance obligation. Substantially
allof the Company’scontractshave a sngle performance obligation, asthe promise
to transfer productsisnot separately identifiable from other promisesin the contract
and, therefore, not distinct.

Revenue is measured as the amount of consderation the Company expects to
receive in exchange for transferring productsor providing services. The nature of the
Company’scontracts givesrise to several types of variable consideration. As such,
revenue is recorded net of estimated discounts, rebates and allowances. These
estimates are based on historical experience, anticipated performance and the
Company’'s best judgment at the time. Because of the Company’s certainty in
estimating these amounts, they are included in the transaction price of itscontracts.

Sales, value add, and other taxes collected from customers and remitted to
governmentalauthoritiesare accounted foron a net (excluded from revenues) basis.

Substantially all of the Company’srevenue isfrom productstransferred to customers
ata pointintime. The Company recognizesrevenue at the pointin time in which the
customerobtainscontrol of the product, which isgenerally when product title passes
to the customer upon shipment. In certain cases, title doesnot transfer and revenue
isnot recognized untilthe customerhasreceived the productsatitsphysicallocation
oratport.

Fnancial Instruments

The Company routinely entersinto fixed price natural gasagreementswhich require
usto purchase a portion of our natural gaseach month at fixed prices. These fixed
price agreements qualify for the “normal purchases’ scope exception under
derivative and hedging standards, therefore the natural gaspurchasesunder these
contractswere expensed asincurred and included within cost of sales. Asof June 30,
2020, future annual minimum purchasesremaining underthe agreement are $1,794.

The Company’sfinancial instrumentsinclude cash and cash equivalents, accounts
receivable and accountspayable. The carrying amountsofthese financialassetsand
liabilties approximate fair value due to the short maturities of these
instruments. Management believesthe fair value of the Company’srevolving loans
approximate the carmying value due to credit risk or current market rates, which
approximate the effective interest rates on those instruments. The fair value of the
Company’s Term Loan is estimated by discounting the future cash flow using the
Company’scurrent borrowing ratesfor similartypesand maturities of debt.

Leases

On January 1, 2019, we adopted FASB ASC Topic 842, Leases, using the modified
retrospective approach, which does not require the application of this Topic to
periods prior to January 1, 2019. The guidance under Topic 842 significantly impacts
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our presentation of financial condition and disclosures, but did not have significant
impact to our results of operations. We now have a material amount reported asa
right of use (“"ROU") asset and lease liability related to operating leasesreported on
our balance sheet. Fnancing leases under current US GAAP are classfied and
accounted for in substantially the same manner as capital leases under prior U.S
GAAP and therefore, we do not distinguish between financing leases and capital
leases unlessthe context requires. The determination of whether an arrangement is
orcontainsa lease occursat inception. We have elected the practical expedient to
include both the lease component and the non-lease component as a single
component when accounting for each lease and calculating the resulting lease
liability and ROU asset. The following is our accounting policy for leasesin which we
are the lessee.

Leases are clasdfied as either operating or financing by the lessee depending on
whether the lease termsprovide for control of the underlying asset to be transferred
to the lessee. When control transfersto the lessee, we classify the lease asa financing
lease. Allotherleasesare recorded asoperating leases. Effective January 1, 2019, for
all leaseswith an initial lease term in excessof twelve months, we record a right-of-
use asset with a corresponding liability in our balance sheet. We have elected the
practical expedient for all leases lessthan 12 monthsto not record a ROU asset or
corresponding lease liabilty. Right-of-use assets represent our right to use an
underlying asset for the lease term and lease liabilities represent our obligation to
make lease payments arising from the lease. Right-of-use assetsand lease liabilities
are recognized at commencement of the lease based on the present value of lease
payments over the lease term. Right-of-use assets are adjusted for any lease
paymentsmade on orbefore commencement of the lease, lessany lease incentives
received.

The lease liability represents future lease payments for lease and non-lease
componentsdiscounted for present value. Lease paymentsthat may be included in
the lease liability include fixed payments, variable lease paymentsthat are based on
an index orrate and paymentsfor penaltiesfor terminating the lease if the lessee is
reasonably certain to utilize a termination option, among others. Certain of ourleases
contain rent escalation clausesthat are specifically stated in the lease and these are
included in the calculation of the lease liability. Variable lease payments for lease
and non-lease componentswhich are not based on an index or rate are excluded
from the calculation of the lease liabilty and are recognized in the statement of
operationsduring the period incurred.

We utilize discount rates to determine the net present value of our gross lease
obligations when calculating the lease liabilty and related ROU asset. In cases in
which the rate implicit in the lease isreadily determinable, we utilize that discount rate
forpurposesofthe net presentvalue calculation. In most cases, ourlease agreements
do not have a discount rate that isreadily determinable and therefore we utilize an
estimate of our incremental borrowing rate. Our incremental borrowing rate is
determined at lease commencement or lease modification and representsthe rate
of interest we would have to pay to borrow on a collateralized basis over a similar
term an amount equalto the lease paymentsin a similareconomic environment. For
adoption of the new standard, the rate wasdetermined at the adoption date.

The lease term isdetermined by taking into account the initial period asstated in the
lease contract and adjusted forany renewal optionsthat the company isreasonably
certain to exercise aswell asany period of time that the lessee has control of the
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space before the stated initial term of the lease. If we determine that we are
reasonably certain to exercise a termination option, the lease term isthen adjusted
to account forthe expected termination date.

Operating lease expense isrecorded asa single expense recognized on a straight-
line basisoverthe lease term. Fnancing lease expense consistsof interest expense on
the financing lease liabilty and amortization of the right-of-use financing lease asset
on a straight-line basisoverthe lease term.

New Accounting Pronouncements

In June 2016, the FASBissued AU 2016-13, Measurement of Credit Losseson Fnancial
Instruments, which replacesthe current incurred lossimpairment method with a new
method that reflectsexpected credit losses. Jubsequent to the issuance of ASC Topic
326, the FASBclarified and amended guidance through several Accounting Sandard
Updates; hereinafterthe collection of credit lossguidance isreferred to as“ASC Topic
326." . These ASUsrequire financial assetsmeasured at amortized costto be presented
at the net amount to be collected, which may result in the Company recognizing an
impairment allowance equal to its current estimate of credit losses for assets
measured. ASC Topic 326 requiresthe Company to broaden the range of information
utilized in estimating credit losses, including the consideration of forecasted and other
supportable information to explain credit loss estimates. These ASUs are effective for
fiscalyearsbeginning afterDecember 15, 2019, and interim periodswithin those fiscal
years. The guidance must be adopted using a modified retrospective transition
method through a cumulative-effect adjustment to retained earnings (deficit) in the
period of adoption. We have adopted thisstandard effective January 1, 2020, and
based on the insignificant impact of this ASU on our condensed consolidated
financial statements, no adjustments to retained earnings (deficit) were required
upon adoption of ASC Topic 326.

In August 2018, the FASB issued ASU 2018-15, Customer's Accounting for
Implementation Costsincurred in a Cloud Computing Arrangement That isa Service
Contract, which amendsFASB ASC Subtopic 350-40, IntangiblesGoodwilland Other-
Internal-Use Software. This ASU adds certain disclosure requirements related to
implementation costs incurred for internal-use software and cloud computing
arrangements. The amendment aligns the requirements for capitalizing
implementation costsincurred in a hosting arrangement thatisa service contract with
the requirementsfor capitalizing implementation costsincurred to develop or obtain
internal-use software (and hosting arrangementsthatinclude an internal-use software
license). This AU is effective for fiscal yearsbeginning after December 15, 2019, and
interim periodswithin those fiscalyears. The amendmentsin thisASUshould be applied
eitherusing a retrospective orprospective approach. We have adopted thisstandard
on January 1, 2020 prospectively. The adoption of this standard did not have a
significant impact on our consolidated financial ssatements.

2. Cash and cash equivalents

June 30, 2020 December 31, 2019
Cash and cash equivalents $9,667 $21,820
Redricted cash 1,295 1,153
$10,962 $22,973
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Asof June 30, 2020, and December 31, 2019, cash held in foreign bankswas $6,368 and
$15,358, respectively.

Asof June 30, 2020, and December 31, 2019, lettersof credit in the amount of $735 and
$985 were outstanding under facilties with a commercial bank, and were cash
collateralized in a restricted account.

3. Inventories

June 30, 2020 December 31, 2019
Raw materals $13,539 $15,841
Work in process 53,180 59,036
Fnished products 30,964 24,944
$97,683 $99,821

4. Leases

We have operating and finance (formerly capital) leases primarily for real estate,
equipment and vehicles. Our lease agreementsdo not contain any material resdual
value guarantees or material restrictive covenants. Right-of- use assets and related
liabilities are recorded on the balance sheet for leases with an initial term in excess of
twelve months

Right-of-use assetsand lease liabiltiesare asfollows:

June 30, 2020 December 31, 2019
Operating Leases
Rght-of-use assets $ 32,063 $ 34,062
Lease liabilties 36,010 37,850
Fnancing Leases
Right-of-use assets(property, plant and equipment, net) 328 572
Lease liabilties 329 574

Upon adoption of the new lease standard asof January 1, 2019, the Company reclassed
$1,358 of lease incentive liability, $1,286 of deferred rent liabilty and $1,024 of lease
restructuring liability to ROU assets.

The following isan analysis of leased property under financing (formerly capital) leases
by majorclassesasof June 30, 2020 and December 31, 2019.

June 30, December 31,

2020 2019
Building and improvements $453 $453
Machinery and equipment 3,599 3,599
Less Accumulated depreciation (3,724) (3,480)
$328 $572

Additional information with respect to our operating and finance leasesas of June 30,
2020 ispresented below.
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Weighted average remaining lease term (years)
Weighted average discount rate

Lease expense consistsof the following:

Operating lease rent expense

Fnancing Leases
Amortization of right-of-use assets
Interest expense on lease liabilties

Operating FHnance
11.42 1.09
7.40% 5.88%
June 30, 2020 June 30, 2019

$ 2,883 $ 2,966
225 230

15 26

$ 240 $ 256

Cash flow information related to leasesisasfollows;

Cash Paid For Amountsincluded in the Measurement of Lease Liabilties

June 30, 2020

June 30, 2019

Cash used in operating activities (operating leases) $ 2,725

Cash used in operating activities (financing leases) 257

Cash used in financing activities (financing leases) -
Supplemental Cash How Information:

Rght-of-use assetsobtained in exchange forlease obligations(operating leases $ 44

Right-of-use assetsobtained in exchange forlease obligations (financing leases)

Re-measurement of lease liabilities

$ 3,941
263
$ 116

Maturities of operating and financing lease liabiltiesasof June 30, 2020 are asfollows:

Year Operating Leases Fnancing Leases
Remaining 2020 $ 2,734 $ 257
2021 5,469 37
2022 5,270 45
2023 4,995 12
2024 4,764 -
Thereafter 31,116 -
Totallease payments 54,348 351
Less discounted interest (18,338) (22)
$ 36,010 $ 329

5. Debt Obligations

17



June 30, 2020 December 31, 2019

Short-term debt:

Bank term loan $256,707 $2,750
Europe bank loans $1,586 $1,875
Revolving credit facilty 10,000 -
Resructured temm loan - 7,215
Total short-term debt 268,293 11,840

Long-temrm debt:

Bank tem loan, net of discount $ - 255,075
Europe bank loans 189 375
Other 420 415
Totallong-term debt 609 255,865
Total debt $268,902 $267,705

Revolving Credit Facility

On January 30, 2014, the Company entered into an Amendment Agreement to the
$25,000 Revolving Credit Facility, together with an amended Loan Agreement, with
Icahn EnterprisesHoldingsL.P. Drawingsunderthe amended Revolving Credit Facility
bear interest at daily three-month LIBOR plus 2.0% The amended Revolving Credit
Facility also providesforan unused line fee of 0.375% perannum.

On June 30, 2019, the Company entered into the Heventh Amendment to the Loan
and Security Agreement with Icahn Enterprises LP., extending the maturity date of
the Revolving Credit Facility from January 30, 2020 to January 30, 2021 and amending
the maximum revolver amount to $45,000.

Indebtedness under the amended Revolving Credit Facility is secured by liens on
substantially all of the Company’s domestic and Mexican assets, with liens on (i)
accounts, inventory, lockboxes, deposit accountsand investment property (the “ABL
Priority Collateral’) to be contractually senior to the lienssecuring the Term Loan (as
hereafter defined) pursuant to an intercreditor agreement, (ii) real propeny, fixtures
and improvements thereon, equipment and proceeds thereof (the “Fixed Asset
Priority Collateral’), to be contractually subordinate to the liens securing the Term
Loan pursuant to such intercreditor agreement, and (ii) all other assets, to be
contractually pari passu with the liens securing the Term Loan pursuant to such
intercreditor agreement. Our future direct or indirect material domestic subsidiaries
are required to guarantee the obligations under the amended Revolving Credit
Agreement, and to provide security by lienson theirassetsasdescribed above.

The amended Revolving Credit Facility contains various covenantswhich restrict the
Company’s ability to, among other things, incur indebtedness, create liens on our
assets, make investments, enterinto merger, consolidation oracquistion transactions,
dispose of assets (other than in the ordinary course of business), make certain
restricted payments, enterinto sale and leasebacktransactionsand transactionswith
affiliates, in each case subject to permitted exceptions. The amended Revolving
Credit Facility also requiresthat we comply with certain financial covenants, including
meeting a minimum EBITDA requirement and limitations on capital expenditures, in
the event our usage of the Revolving Credit Facility exceeds 90% of the facility
amount. The Company isin compliance with the Revolving Credit Facility covenants
asof June 30, 2020. The amended Revolving Credit Facility had borrowingsof $10,000
asof June 30, 2020 and no borrowingsasof December 31, 2019.
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In itsforeign operations, the Company hasunsecured linesof credit with variousbanks
providing approximately $5,500 of availability. There were no borrowingsunder the
linesof credit at June 30, 2020 and December 31, 2019.

Term Loan Facility

On January 30, 2014, the Company entered into a Credit Agreement with UBS AG,
Samford Branch (“UBS’), as Administrative Agent and Collateral Agent, and the
Lenders parties thereto, providing for a $275,000 senior secured covenant lite term
loan facility (“Term Loan”). The Term Loan bearsinterest at a LIBOR Rate plus 3.25%
(with the LIBOR Rate carrying a 1.00%floor or at a Base Rate equal to the sum of (1)
the greatest of (a) the Prime Rate, (b) the Federal Funds Effective Rate plus0.50%, (c)
one-month LIBORplus1.0%, or (d) 2.0%, plus(2) 2.25%). Asof June 30, 2020, the interest
rate was 4.25% on the Term Loan. The Term Loan hasa contractual obligation to
repay 1% annually that hasbeen classfied asshort-term debt. The maturity date on
the Term Loan is January 30, 2021. The Term Loan is subject to certain additional
mandatory prepaymentsupon asset sales, incurrence of indebtednessnot otherwise
permitted, and based upon a percentage of excesscash flow. Prepaymentson the
Term Loan may be made at any time, subject to a prepayment premium of 1% for
certain prepaymentsduring the first sx monthsof the term.

Indebtedness under the Term Loan is secured by liens on substantially all of the
Company’s domestic and Mexican assets, with liens on (i) the Fixed Asset Priority
Collateral, to be contractually senior to the lienssecuring the Revolving Credit Facility
pursuant to the intercreditor agreement, (i) the ABL Priority Collateral, to be
contractually subordinate to the liens securing the Revolving Credit Facility pursuant
to the intercreditoragreement, and (iii) allotherassets, to be contractually paripassu
with the liens securing the Revolving Credit Facility pursuant to the intercreditor
agreement. Our future direct orindirect material domestic subsidiaries are required
to guarantee the obligationsunderthe Term Loan, and to provide security by lienson
theirassetsasdescribed above.

Restructured Term Loan

On December 30, 2016, the Company entered into a Share and Asset Purchase
Agreement (“SAPA”) to purchase all of the sharesin CTCasings Beteiigungs GmbH
(“Walsroder”) and certain assetsof Poly-clip SystemsLLC. Aspart of the consideration
for the purchase, a former <ller shareholder loan was restructured and remained
outstanding at the January 10, 2017 closing in the original amount of EUR 8,111 or
$9,257. The Restructured Term Loan wasdue forrepayment asfollows: EUR1,688 was
paid on January 10, 2018; and the balance of EUR 6,423 was paid in full on January
10, 2020. The Restructured Term Loan bearsno interest and wasrecorded fora book
value of EUR 7,320 using an imputed interest rate of 4%.

Europe Bank Loan

On July 18, 2018, the Fench affiiate of the Company entered into a Term Loan
Agreement with Credit Industriel B Commercial (“CIC"), providing for a €2,000 term
loan (“CIC Term Loan”). The CIC Term Loan bearsinterest at 0.70% with a three year
maturity. The CIC Term Loan has a contractual obligation to repay 8.33% of face
value of the loan on a quarterly basis. The maturity date on the Term Loan isMay 15,
2021. Prepaymentson the CIC Term Loan are permitted with advance notice of 30
days.
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On December 2, 2018, the Fench affiliate of the Company entered into a second
Term Loan Agreement with Credit Industriel EE Commercial (“CIC”), providing for a
€2,000 term loan (“CIC Term Loan”). The CIC Term Loan bearsinterest at 0.75% with
a two yearmaturity. The CIC Term Loan hasa contractualobligation to repay 12.50%
of face value of the loan on a quarterly basis. The maturity date on the Term Loan is

October 5, 2020. Prepaymentson the CIC Term Loan are permitted with advance
notice of 30 days.

Debt Maturity

The aggregate maturitiesof debt () for each of the next five yearsare:

2020 @ 2021 2022 2023 2024 Thereafter
Term Loan Facility $ 1375 $ 255750 $ - $ - $ - $ -
Revolving Loan - 10,000
Europe Bank Loan 933 842 - - - -
Other - - - - - 901
$ 2,308 $ 266,592 $ - $ - $ - $ 901

(1) The aggregate maturities of debt represent amountsto be paid at maturity
and not the current carrying value of the debt.

(2) The amountsare forthe remainder of the calendaryear.

6. Accrued Liabilities

June 30, 2020

December 31, 2019

Compensation and employee benefits
Taxespayable

Accrued volume and salesrebates
Accrued interes payable
Resructuring reserve

Other

7. Goodwill and Intangible Assets, net

The Company currently has $3,350 of goodwill with no impairment.

Goodwill consistsof the following:

June 30, 2020

Beginning balance
Trandation (26)

Grosscanying amount

$14,561 $7,597
16,953 15,887
2,877 5,107
30 14
4,608 10,217
3,156 5,857
$42,185 $44,679
December 31, 2019
$3,376 $3,428
(52
$3,350 $3,376
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Intangible assets, net consistsof the following:

June 30, 2020

Gross
Canying Accumulated Net Canying
Value Amortization Value
Definite live intangible assets
Cugtomer relationships $19,641 ($3,457) $16,184
Technologies 2,347 (646) 1,701
Patentd Trademarks 9,657 (6,060) 3,597
In-place leases 204 (50) 154
$31,849 ($10,213) $21,636
December 31, 2019
Gross
Canying Accumulated Net Carnying
Value Amortization Value
Definite live intangible assets
Cugtomer relationships $19,704 ($2,955) $16,749
Technologies 2,357 (494) 1,863
Patentd Trademarks 9,626 (5,927) 3,699
In-place leases 204 (44) 160
$31,891 ($9,420) $22,471

Amortization expense associated with definite-lived intangible assetswas$793 and $801
for the six monthseneded June 30, 2020 and June 30, 2019, respectively. We utilize the
straight-line method of amortization, recognized over the estimated useful lives of the
assets.

The estimated future amortization expense for our definite-lived intangible assetsis as
follows:

2020 $807
2021 1,615
2022 1,615
2023 1,615
2024 1,615
Total thereafter 14,369
Totalamortization $21,636

8. Income Taxes

Forthe sx monthsended June 30, 2020, an income taxexpense of $1,975wasrecognized
on the income before income taxesof $951 compared to income tax benefit of $(1,411)
for the six monthsended June 30, 2019. The projected 2020 effective income tax rate is
calculated at 26.1% compared to (44.6%) for 2019. The 2020 tax expense is higher than
pretax book income due to the exclusion of the pretax book lossin Brazil and Poland in
the effective taxrate due to the valuation allowance against the net operating losses. .
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Approximately $17,400 of the total gross unrecognized tax benefits represents the
amount that, if recognized, would affect the effective income taxrate in future periods.
The Company and itssubsidiariesare subjectto U.S federalincome taxaswellasincome
tax of multiple state and foreign jurisdictions. The Company hassubstantially concluded
allU.S federalincome tax mattersfor yearsthrough 2015. Substantially all material state
and localand foreign income tax mattershave been concluded foryearsthrough 2012.
Based on the expiration of the statute of limitationsfor certain jurisdictions, it isreasonably
possible that the unrecognized tax benefitswill decrease in the next twelve months by
approximately $300.

A valuation allowance isprovided when it ismore likely than not that some portion orall
of the net deferred tax assetswill not be realized. Management believesthat it ismore
likely than not that its net deferred tax assets will be realized based on the weight of
positive evidence and future income.

9. Retirement Plans

The Company hascontributed $736 pension benefitsin the U.S during the period ended
June 30, 2020.

The Company and its subsidiaries have defined contribution and defined benefit plans
varying by country and subsidiary.

U.S Penson Benefits Non U.S Penson Benefits

3 Months 3 Months 3 Months 3 Months
Ended Ended Ended Ended
June 30 June 30 June 30 June 30
2020 2019 2020 2019
Component of net period benefit cost

Service cost $ - $ - $96 $104
Interes cost 1,054 1,295 75 110
Expected retum on plan asets (1,295) (1,077) (8) (10)
Amortization of prior service cost - - 2 3
Amortization of actuaralloss 256 321 11 12
$ 15 $ 539 $176 $219

U.S Penson Benefits

Non U.S Penson Benefits

6 Months 6 Months 6 Months 6 Months
Ended Ended Ended Ended
June 30 June 30 June 30 June 30
2020 2019 2020 2019
Component of net period benefit cost
Sewvice cost $ - $ - $193 $207
Interest cost 2,109 2,501 149 219
Expected retum on plan asets (2,590) (2,155) (16) (20)
Amortization of prior service cos - - 5 6
Amortization of actuarial loss 513 642 23 24
$ 32 % 1,078 $354 $436
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Allcomponenetsof net period benefit cost except forservice cost are recorded in Other
Expense in the Consolidated Statement of Operations.

10. Contingencies

The Company from time to time isinvolved in variousotherlegal proceedings, none of
which are expected to have a material adverse effect upon resultsof operations, cash
flowsorfinancial condition.

11. Sock-based compensation (Dollarsin Thousands, except Per Share Amount)

Sock-based compensation cost ismeasured at the grant date based on fairvalue of
the award and isrecognized asan expense on a straight-line basisoverthe requiste
service period, which isthe vesting period. Included in netincome isnon-cash
compensation expense of $0 for the six monthsended June 30, 2020 and $112 for the six
monthsended June 30, 2019.

The fair valuesof the optionsgranted during 2013 were estimated on the date of grant
using the binomial option pricing model. The assumptionsused and the estimated fair

valuesare asfollows:

2013
Expected tem 10years
Expected sock volatility 17.33%
Risk-free interest rate 1.75%
Expected forfeiture rate 0.00%
Fairvalue peroption $0.51

In December 2016, the Company granted non-qualified stock optionsto itsformer Chief
Executive Officer for the purchase of 600,000 shares of its common stock under an
employment agreement. Optionswere granted at the fair market value at date of grant
and will vest one third each on December 31, 2017, December 31, 2018 and December
31, 2019. Asa result of the termination of the Chief Executive Officeron October 3, 2019,
the stock options granted expired at the commencement of business on that date
pursuant to the termsof the stock option plan. Sock option expense recoghnized in 2019
forthisgrant wasreversed in October 2019.

In April 2013, the Company granted non-qualified stock optionsto itscurrent Chief
Administrative Officer for the purchase of 325,000 sharesofitscommon stock underan
employment agreement. Optionswere granted at the fair market value at date of
grant and are fully vested. The optionsforthe Chief Administrative Officer expire on
April 16, 2023.

The Company'soutstanding optionswere:

SharesUnder Weighted Average
Option Exercise Price

Outgtanding, December 31, 2019 325,000 $8.00
Granted - -
Exercised - -
Forfeited - -

Outstanding, June 30, 2020 325,000 $8.00
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Vested and exercisable options as of June 30, 2020 were 325,000 with a weighted
average share price of $8.00.

12. Fair Value Measures

U.S GAAP requires enhanced disclosures about investments and non-recurring non-
financial assetsand non-financial liabilitiesthat are measured and reported at fair value
and hasestablished a hierarchal disclosure framework that prioritizesand ranksthe level
of market price observability used in measuring investments or non-financial assetsand
liabilities at fair value. Market price observability isimpacted by a number of factors,
including the type of investment and the characteristics specific to the investment.
Investments with readily available active quoted prices or for which fair value can be
measured from actively quoted prices generally will have a higher degree of market
price observability and a lesserdegree of judgment used in measuring fair value.
Investments and non-financial assets and/or liabilties measured and reported at fair
value are classified and disclosed in one of the following categories:

Level 1l - Quoted pricesare available in active marketsforidentical investmentsasof the
reporting date. The types of investmentsincluded in Level 1 include listed equities and
listed derivatives. We do not adjust the quoted price for these investments, even in
situationswhere we hold a large position.

Level 2 - Pricing inputsare other than quoted pricesin active markets, which are either
directly or indirectly observable as of the reporting date, and fair value is determined
through the use of models or other valuation methodologies. Investments that are
generally included in thiscategory include corporate bonds and loans, less liquid and
restricted equity securities and certain over-the-counter derivatives. The inputs and
assumptions of our Level 2 investments are derived from market observable sources
including reported trades, broker/dealer quotesand other pertinent data.

Level 3 - Pricing inputs are unobservable for the investment and non-financial asset
and/or liability and include stuations where there is little, if any, market activity for the
investment or non-financial asset and/or liability. The inputsinto the determination of fair
value require significant management judgment or estimation. Fair value isdetermined
usng comparable market transactionsand other valuation methodologies, adjusted as
appropriate forliquidity, credit, market and/or otherrisk factors.

In certain cases, the inputsused to measure fair value may fall into different levelsof the
fair value hierarchy. In such cases, an investment'slevel within the fair value hierarchy is
based on the lowest level of input that is significant to the fair value measurement. Our
assessment of the significance of a particular input to the fair value measurement in its
entirety requires judgment and consideration of factors specific to the investment.
Sgnificant transfers, if any, between the levels within the fair value hierarchy are
recognized at the beginning of the reporting period when changesin circumstances
require such transfers.

13. Related-Party Transactions

Asof June 30, 2020 and December 31, 2019, Icahn EnterprisesL.P. owned approximately
78.6% of our outstanding common stock.

Insight Portfolio Group LLC (“Insight Portfolio Group”) isan entity formed and controlled
by Mr. Icahn in order to maximize the potential buying power of a group of entities with
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which Mr. Icahn hasa relationship in negotiating with a wide range of suppliersof goods,
servicesand tangible and intangible property at negotiated rates.

On January 1, 2013, Viskase acquired a minority equity interest in Insight Portfolio Group
and agreed to pay a portion of Insight Portfolio Group’soperating expenses, which was
approximately $189 for the yearended 2019 and none for 2020.

In December 2019, Insight advised us that it was shutting down its services effective
January 1, 2020. Supplier contracts coordinated through Insight will remain in effect
through theirindividual terms. Effective February 10, 2020, the Company withdrew asa
member of Insight and assigned itsinterestsin Insight to another Delaware limited liability
company.

Icahn Enterprises L.P. was the lender on the Company’s Revolving Credit Facility as of
June 30, 2020. The Company paid Icahn Enterprises L.P. service, commitment fees and
interest of $185 and $67 for the sx monthsended June 30, 2020 and June 30, 2019.

14. Business Segment Information and Geographic Area Information

The Company primarily manufacturesand sellscellulosic food casingsasitssole business
segment. The Company’'s operations are viewed in geographic regions of North
America, South America, Europe and Asa. Intercompany salesand charges (including
royalties) have been reflected asappropriate in the following information. Certain items
are maintained at the Company’s corporate headquarters and are not allocated
geographically. They include most of the Company’sdebt and related interest expense
and income tax benefits.

Reporting Segment Information:

Net salesby region

3 MonthsEnded
June 30, 2020

3 MonthsEnded
June 30, 2019

6 MonthsEnded
June 30, 2020

6 MonthsEnded
June 30, 2019

North America $53,435 $50,986 $104,149 $99,079
South America 11,751 9,828 22,521 19,997
Europe 42,528 42,179 83,600 84,869
Asda 12,471 11,547 21,620 22,224
Other and eliminations (17,033) (17,659) (30,260) (34,293)
$103,152 $96,881 $201,630 $191,876

3 MonthsEnded 3 MonthsEnded 6 MonthsEnded 6 MonthsEnded

Operating income

June 30, 2020

June 30, 2019

June 30, 2020

June 30, 2019

North America $4,349 $5,103 $9,464 $7,889
South America 1,466 341 1,466 (757)
Europe 1,798 652 2,787 (5,820)
Asa 2,128 2,143 3,613 3,694
$9,741 $8,239 $17,330 $5,006
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Identifiable assets
North America
South America
Europe

Asa

Net Salesfrom operations
by country

United Sates
Brazil

Italy

Philippines
Gemmany

Fance

Poland
Otherintemational

June 30, 2020

December 31, 2019

$205,778 $211,723
58,839 58,422
193,215 194,732
45,269 48,010
$503,101 $512,887
3 MonthsEnded 3 MonthsEnded

June 30, 2020

June 30, 2019

6 MonthsEnded

June 30, 2020

6 MonthsEnded
June 30, 2019

Balance at December 31, 2019
Othercomprehensve (loss) before

reclassfications

Reclassficationsfrom accumulated other
comprehensve lossto eamings

$31,400 $31,607 $62,843 $60,937
5,405 5,357 10,844 10,684
5,561 5,814 11,446 11,080
6,462 4,912 11,238 9,537
5,711 6,302 12,592 13,135
2,548 3,273 5,744 6,343
2,206 1,857 4,627 3,981
43,859 37,759 82,296 76,179
$103,152 $96,881 $201,630 $191,876
15. Changesin Accumulated Other Comprehensive Loss
Accrued
Employee Trandation
Benefits Adjusments Total
($41,313) ($36,122) ($77,435)
(43) (122) (165)
541 - 541
($40,815) ($36,244) ($77,059)

Balance at June 30, 2020

Accrued BEmployee Benefits
Amortization of net actuarnalloss

16. Restructuring Charges

AmountsReclassfied
from Accumulated

Affected Line ltemsin the
Consolidation Satement of

OtherComprehensve Operationsand
Loss Comprehensve Loss
541 OtherIncome/Expense
$541

During the year ended December 31, 2019, the Company recognized a restructuring
expense in our European segment of $9,224, which we believe is our final approved
restructuring plans. The costsrelate to a restructuring of itsFench and German subsidiary
operations to safeguard the Company’s competitive environment in the European
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market. The plan will involve the involuntary termination of approximately 150
employees, the closure of our European salesoffice and relocation of part of our finishing
operation. The Company hasalso opened a European shared service center with the
consolidation of corporate jobsin thismarket.

The following table providesdetailsof ourrestructuring provisions.

June 30, 2020 December 31, 2019
Beginning balance $10,217 $9,515
Provison - 9,224
Payments (5,575) (7,778)
ASC 842 adoption - (310)
Trandation (34) (434)
Ending balance $4,608 $10,217

17. Variable Interest Entity

The Company holds a variable interest in a joint venture for which the Company is the
primary beneficiary. The joint venture, VENetting, LLC, isa manufacturing, marketing and
selling company of high quality netting solutions for the meat and poultry industry. VE
Netting, LLC isa Delaware limited liability company with itsprincipal place of businessin
Lombard, IL. The netting product will be manufactured under agreement by Viskase’s
affiliate located in Monterrey, Mexico.

Asthe primary beneficiary of the variable interest entity (VIE), the VIES assets, liabilities,
and reaults of operations are included in the Company’'s consolidated financial
statementsasof, and for the period ended, June 30, 2020 and December 31, 2019. The
other equity holders interests are reflected in “Net loss attributable to noncontrolling
interests’ in the Consolidated Satementsof Operationsand “Noncontrolling interests’ in
the Consolidated Balance Sheets.

The following table summarizes the carrying amount of the VIES assets and liabilities
included in the Company’'s Consolidated Balance Sheets at June 30, 2020 and
December 31, 2019:
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ASETS

Current assets
Cash and cash equivalents
Receivables, net
Inventories
Othercumrent asets

Property, plant and equipment
Less Accumulated depreciation
Property, plant and equipment,net

Defemred tax asset
Other assets

Total Asets

LABILTIESAND STOCKHOLDERS EQUITY

Curent liabilities
Total Liabilites

Paid in capital

Retained eamings

Total Sockholder Equity

Total Liabiltiesand Sockholders Equity

All assetsin the above table can only be used to settle obligations of the consolidated
VIE Liabilities are nonrecourse obligations. Amounts presented in the table above are
adjusted forintercompany eliminations.

The following table summarizes the Satement of Operations of the VIE included in the
Company’'sConsolidated Satement of Operationsfor the period ended June 30, 2020

and June 30, 2019.

Net sales
Cod of sales
Grossmargin

Sling, general and administrative

Operating loss

Otherexpense (income)
Lossbefore income taxes

Income tax benefit

Net loss

18. Going Concern

The Company’sfinancial statementsare prepared using accounting principlesgenerally
accepted in the United States of America applicable to a going concern which
contemplatesthe realization of assetsand liquidation of liabilitiesin the normal course of
busness. While the Company hassufficient operating income to fund normaloperations,
the ability of the Company to continue as a going concern is dependent on the

June 30, 2020

December 31, 2019

$71 $14
151 139
254 211
241 148
1,237 1,237
(321) (260)
916 977
115 115
27 26
$1,775 $1,630
179 634
179 634
2,931 2,181
(1,335) (1,185)
1,596 996
$1,775 $1,630

June 30, 2020

June 30, 2019

$330 $118
336 157
(6) (39)
122 117
(128) (156)
23 (32)
(151) (124)
($151) ($124)




Company obtaining adequate refinancing of itsTerm Bloan before itsmaturity in January
2021.

In order to continue asa going concern, the Company will need, among other things,
additional capital resources. Management’'s plan to obtain such resources for the
Company include traditional financing, such asloans; sales of equity instruments; and
obtaining capital from significant stcockholderssufficient to meet itsdebt obligations.

Most recently, from the beginning of 2020, the global spread of a novel coronavirus
pandemic, also known asCOVID-19, hasdelayed the proposed refinancing arranged by
the Company. We fully expect the refinancing willbe completed before the maturity of
our Term B facilty. However, there isno assurance that the Company will be able to
obtain sufficient additional fundsto refinance these maturitiesoccurring within 12 months
of the date of the issuance of our financials or that such funds, if available, will be
obtainable on termssatisfactory to the Company, and therefore substantial doubt exists
about the Company’sability to continue asa going concern.

The accompanying financial statements have been prepared assuming that the
Company willcontinue asa going concern, which contemplatesthe realization of assets
and the liguidation of liabilitiesin the normal course of business.

19. Subsequent Events

Viskase evaluated its June 30, 2020 consolidated financial statements for subsequent

events through August15, 2020, the date the consolidated financial statements were
available to be issued.
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MANAGEMENTSDISCUSSION AND ANALYSISOF ANANCIAL CONDITION
AND RESULTS OF OPERATIONS

Company Overview

The Company operatesin the casing product ssgment of the food industry. Viskase isa
worldwide leaderin the production and sale of cellulosic, fibrousand plastic casingsfor
the processed meat and poultry industry. Viskase currently operatesten manufacturing
facilities throughout North America, Europe, South America and Asa. Viskase provides
value-added support services relating to these products for some of the world's largest
global consumer products companies. Viskase is one of the two largest worldwide
producers of non-edible cellulosic casings for processed meats and one of the three
largest manufacturersof non-edible fibrouscasings.

Our net sales are driven by consumer demand for meat products and the level of
demand for casings by processed meat manufacturers, aswell asthe average selling
prices of our casings. Secifically, demand for our casingsisdependent on population
growth, overall consumption of processed meats and the types of meat products
purchased by consumers. Average selling pricesare dependent on overall supply and
demand forcasingsand our product mix.

Our cellulose, fibrous and plastic casing extrusion operations are capital-intensive and
are characterized by high fixed costs. Our finishing operations are labor intensive. The
industry’s operating results have historically been senstive to the global balance of
capacity and demand. The industry’sextrusion facilitiesproduce casingsunder a timed
chemical processand operate continuously.

Our contribution margin varies with changesin selling price, input material costs, labor
costsand manufacturing efficiencies. The totalcontribution margin increasesasdemand
for our casingsincreases. Our financial results benefit from increased volume because
we do not have to increase ourfixed cost structure in proportion to increasesin demand.
For certain products, we operate at near capacity in our existing facilities. We regularly
evaluate our capacity and projected market demand. We believe the current and
planned cellulosic production capacity in ourindustry isin balance with globaldemand.

Comparison of Resultsof Operationsfor FAscal QuartersEnded June 30, 2020 and 2019.

The following discussion comparesthe results of operations for the fiscal quarter ended
June 30, 2020 to the resultsof operationsfor the fiscal quarter ended June 30, 2019

We have provided the table below in order to faciltate an understanding of this
discussion.
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3 Months 3 Months

Ended Ended
June %Change June
30, 2020 over2018 30, 2019
NET SALES $103.2 6.5% $96.9
Cog of sales 81.1 8.0% 75.1
<ling, general and administrative 11.9 -7.0% 12.8
Amortization of intangibles 04 -20.0% 0.5
Restructing expense - NM 0.3
OPERATING INCOME 9.8 19.5% 8.2
Interest expense, net of income 3.3 -21.4% 4.2
Otherexpense (income), net 25 NM (0.8)
Income tax expense 15 -21.1% 1.9
NETINCOME $2.5 -13.8% $2.9

NM= Not meaningfulwhen comparing positive to negative numbersorto zero.

Three Months Ended June 30, 2020 Versus Three Months Ended June 30, 2019

Net Sales. Ournet salesforthe sx monthsended June 30, 2020 were $103.2 million, which
represents an increase of $6.3 milion or 6.5% from the prior year period. Net sales
increased $4.9 milion from volume and $2.4 milion due to price and mix, offset by a
decrease $1.0 million due to foreign currency translation.

Cost of Sales. Cost of salesfor forthe three monthsended June 30, 2020 increased 8.0%
from the comparable prioryear period. The increase isdue to higher salesvolume.

Slling, General and Administrative Expenses. We decreased seling, general and
administrative expenses from $12.8 million for the three monthsended June 30, 2019 to
$11.9 million in 2020. The decrease ismainly due to lower costswith the restructuring plan.

Amortization of Intangibles. The Company incurred an expense of $0.4 million on the
amortization of intangiblesrecognized with the acquisitions.

Restructuring Expense. Restructuring expense of $0.3 million during the first three months
of 2019 resulted from the planned partial relocation of our manufacturing operation in
Thaon, Fance and a downsizing of our facilitiy in Bomlitz, Germany. The plan involved the
involuntary termination of approximately 150 employees. The Company anticipatesan
annual savingsof $10.0 million peryearwhen the plan isfully implemented.

Operating Income. Operating income for the three months ended June 30, 2020 was
$9.8 million, representing an increase of $1.6 million from the same period in 2019. The
increase in operating income was primarily due to lower seling, general and
administrative expenses.

Interest Expense. Interest expense, net of interest income, for 2020 was $3.3 million,

representing a decrease of $0.9 milion compared to 2019. The decrease isa result of a
lowerinterest rate on our Term loan.
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Other Expense. Other expense for the three months ending June 2020 was
approximately $2.5 million, representing an increase of $3.3 milion over 2019. The
increase isprimarily due to foreign currency devaluation in Brazil.

Income Tax Provision. During the three months ended June of 2020, an income tax
expense of $1.5 milion wasrecognized on the income before income taxesof $4.0 milion
compared to income tax expense of $1.9 million in 2019. The projected 2020 effective
income taxrate iscalculated at (15.7)% compared to (44.6%)for 2019.

Primarily as a result of the factors discussed above, net income was $2.5 million

compared to netincome of $2.9 million for 2019.

Comparison of Results of Operations for Sx Months Ended June 30, 2020 and June 30,
2019

The following discussion comparesthe resultsof operationsforthe fiscal sx monthsended
June 30, 2020 to the results of operations for the fiscal six monthsended June 30, 2019.
We have provided the table below in order to faciltate an understanding of this
discussion.

6 Months 6 Months
Ended Ended
June %Change June
30, 2020 over2018 30, 2019
NET SALES $201.6 5.1% $191.9
Cog of sales 159.3 6.1% 150.2
<liing, general and administrative 24.2 -11.7% 27.4
Amortization of intangibles 0.8 0.0% 0.8
Aset impaiment - NM 1.0
Restructing expense - NM 7.5
OPERATING INCOME 17.3 246.0% 5.0
Interest expense, net of income 7.0 -15.7% 8.3
Otherexpense, net 9.3 481.3% 1.6
Income tax (benefit) 2.0 NM (1.4
NETINCOME (LOSS ($1.0) -71.4% ($3.5)

Net Sales. Ournet salesforthe first sx monthsof 2020 were $201.6 million, which represents
an increase of $9.7 million, or 5.1%, from the comparable period in 2019. Net sales
increased $7.5 million from volume, $4.7 million due to price and mix, offset by $2.5 million
due to foreign currency translation loss.

Cost of Sales. Cost of salesfor the first six months of 2020 increased 6.1%, or $9.1, million
from the comparable prioryearfirst sx months. The increase isdue to highersalesvolume.

Sling, General and Administrative Expenses. &lling, general and administrative

expenses decreased $3.2 million for the first six months of 2020. The decrease is mainly
due to savingsfrom the restructuring plan.
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Amortization of Intangibles. The Company incurred an expense of $0.8 milion on the
amortization of intangiblesrecognized with the acquisitions.

Asset impairment. The Company recognized an asset impairment of $1.0 million in 2019
forolder manufacturing equipment taken out of service in our South America operation.

Restructuring Expense. Restructuring expense of $7.5 million during the first sx months of
2019 resulted from the planned partial relocation of our manufacturing operation in
Thaon, Fance and a downsizing of our facility in Bomlitz, Germany. The planinvolved the
involuntary termination of approximately 150 employees. The Company anticipatesan
annual savingsof $10.0 million peryearwhen the plan isfully implemented.

Operating Income. The operating income forthe first six monthsof 2020 was$17.3 million,
representing an increase of $12.3 million from the prior year first six months. The increase
in the operating income resulted primarily from restructuring eventsand asset impairment
in 2019, plusa decrease in selling, generaland administrative expenses.

Interest Expense. Interest expense, net of interest income, for the first sx months of 2020
was$7.0 milion, ora decrease of $1.3 compared to the prioryear period. The decrease
isdue to a decrease in ourinterest rate on our long term borrowings.

Other Expense. Otherexpense of approximately $9.3 million for the first sx monthsof 2020
consstsprincipally of expense related to unrealized foreign currency trandation.

Income Tax Provision. During 2020, an income tax expense of $2.0 milion wasrecognized
on the income before income taxes of $1.0 million resulting principally from the income
tax expense on the resultsof operationsby our profitable subsidiaries.

Primarily as a result of the factorsdiscussed above, our net loss for the first six months of
2020 was $1.0 milion compared to a net lossof $3.5 million for the first six monthsof 2019.

Liquidity and Capital Resources

Cash and cash equivalentsdecreased by $12.0 million for the six monthsended June 30,
2020. Net cash used in operating activitieswas$8.2 million and net cash used in investing
activitieswas$5.7 milion. Net cash provided by financing activitieswas$1.0 milion. Cash
flowsused in operating activitieswere principally attributable to resultsfrom operations,
offsetbyanincrease in working capital. Ourtrade receivablesincreased during 2020 due
to strong market demand on itsretail businessdue to the pandemic. Cash flowsused in
investing activities were principally attributable to capital expenditures. Cash flows
provided by financing activitiesprincipally consisted of revolverborrowingsoffset by debt
repaymentsunderour Europe Bank Loan, Term Loan and Restructured Term Loan.

Our cash held in foreign banks was $6.4 million (against a total cash balance of $11.0
million) and $15.4 million (against a total cash balance of $23.0 million) as of June 30,
2020 and December 31, 2019, respectively. Any cash held by ourforeign subsidiariesdoes
not have a significant impact on our overall liquidity, but if we fail to generate sufficient
cash through our domestic operations, our foreign operations could be a potential
source of liquidity.

As of June 30, 2020 the Company had working capital deficit of approximately $101.7
million including restricted cash of $1.3 million, with additional amounts available under
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its Revolving Credit Facility. The change in working capital is due to the short term
maturity of debt dicussed in Footnote 18.

On November 14, 2007, the Company entered into a secured revolving credit facility
(“Revolving Credit Facility”), which hasbeen subsequently amended.

On January 30, 2014, the Company entered into an Amendment Agreement to the
Revolving Credit Facility, together with an amended Loan Agreement, with Icahn
Enterprises Holdings L.P. (“IEH"). Drawings under the amended Revolving Credit Facility
bearinterest at daily three month LIBORplus2.0%. The amended Revolving Credit Facility
also providesforan unused line fee of 0.375% perannum.

On June 30, 2019, the Company entered into the Heventh Amendment to the Loan and
Security Agreement with Icahn Enterprises LP., extending the maturity date of the
Revolving Credit Facility from January 30, 2020 to January 30, 2021 and amending the
maximum revolver amount to $45,000.

Indebtedness under the amended Revolving Credit Facility is secured by liens on
substantially all of the Company’'s domegic and Mexican assets, with liens on
(i) accounts, inventory, lockboxes, deposit accountsand investment property (the “ABL
Priority Collateral') to be contractually senior to the liens securing the Term Loan (as
hereafter defined) pursuant to an intercreditor agreement, (i) real property, fixturesand
improvements thereon, equipment and proceeds thereof (the "Fxed Asset Priority
Collateral’),to be contractually subordinate to the lienssecuring the Term Loan pursuant
to such intercreditor agreement, and (ii)) all other assets, to be contractually pari passu
with the lienssecuring the Term Loan pursuantto such intercreditoragreement. Ourfuture
directorindirect materialdomestic subsidiariesare required to guarantee the obligations
under the amended Revolving Credit Agreement, and to provide security by liens on
theirassetsasdescribed above.

The amended Revolving Credit Facility contains various covenants which restrict the
Company’sability to,among otherthings, incurindebtedness, create lienson our assets,
make investments, enter into merger, consolidation or acquisition transactions, dispose
of assets (other than in the ordinary course of busness), make certain restricted
payments, enterinto sale and leaseback transactionsand transactions with affiliates, in
each case subject to permitted exceptions. The amended Revolving Credit Facility also
requiresthat we comply with certain financial covenants, including meeting a minimum
EBITDA requirement and limitationson capital expenditures, in the event ourusage of the
Revolving Credit Facilty exceeds 90% of the facilty amount. The Company is in
compliance with the Revolving Credit Facility covenantsasof June 30, 2020.

The Company had $10 milion of borrowings at June 30, 2020 and no borrowings as of
December 31,2019. We have an additional $35.0 milion of availability under the
amended Revolving Credit Facility asof June 30, 2020.

In itsforeign operations, the Company hasunsecured lines of credit with various banks
providing approximately $5.5 milion of availability. There were no borrowingsunder the
linesof credit at June 30, 2020.

On January 30, 2014, the Company entered into a Credit Agreement with UBS AG,
Samford Branch (“UBS’), asAdministrative Agent and Collateral Agent, and the Lenders
partiesthereto, providing fora $275 million senior secured covenant lite term loan facility
(“*Term Loan”). The Term Loan bearsinterest at a LIBOR Rate plus 3.25% (with the LIBOR
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Rate carrying a 1.00%floororat a Base Rate equalto the sum of (1) the greatest of (a) the
Prime Rate, (b) the Federal Funds Efective Rate plus 0.50%, (c) one-month LIBOR plus
1.0%, or (d) 2.0%, plus (2) 2.25%). As of June 30, 2020, the interest rate was 4.25% on the
Term Loan. The Term Loan hasa contractual obligation to repay 1% per year and this
amount iscarried asshort term debt. The Term Loan hasa maturity date of January 30,
2021. The Term Loan issubject to certain additional mandatory prepaymentsupon asset
sales, incurrence of indebtedness not otherwise permitted, and based upon a
percentage of excesscash flow. Prepaymentson the Term Loan may be made at any
time.

Indebtedness under the Term Loan is secured by liens on substantially all of the
Company’'s domestic and Mexican assets, with liens on (i) the Fxed Asset Priority
Collateral, to be contractually senior to the liens securing the Revolving Credit Facility
pursuantto the intercreditoragreement, (ii) the ABL Priority Collateral, to be contractually
subordinate to the lienssecuring the Revolving Credit Facility pursuant to the intercreditor
agreement, and (i) allotherassets, to be contractually pari passu with the lienssecuring
the Revolving Credit Facility pursuant to the intercreditor agreement. Our future direct
orindirect materialdomestic subsidiariesare required to guarantee the obligationsunder
the Term Loan, and to provide security by lienson theirassetsasdescribed above.

On December30, 2016, the Company entered into a Share and Asset Purchase
Agreement to purchase all of the sharesin CT Casings Beteiigungs GmbH and certain
assets of Poly-clip SysstemsLLC. Aspart of the consideration for the purchase, a former
seller shareholder loan was restructured and remained outstanding at the January 10,
2017 closing in the original amount of €9.8 milion (“Restructured Term Loan”) or $10.3
million. After reductions for post-closing adjustments, the balance on the Restructured
Term Loan was €8.1 million. The Restructured Term Loan was due for repayment as
follows: €1.7 milion was paid on January 10, 2018; and the balance of €6.4 milion was
paid on January 10, 2020. The Restructured Term Loan bears no interest, and was
recorded fora book value of €7.3 million using an imputed interest rate of 4%.

Pension and Postretirement Benefits

Ourlong-term pension and postretirement benefit liabiltiestotaled $68.8 million at June
30, 2020.

Expected annual cash contributionsfor U.S pension liabiltiesare expected to be (in
millions):

2020 2021 2022 2023 2024

Penson $ - $ 16.9 $ 7.0 $ 7.0 $ 7.0

Contract Obligations

Asof June 30, 2020, the aggregate maturitiesof debt(1), leasesand purchase
commitmentsforeach of the next five yearsare (in milions):
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2020 2021 2022 2023 2024 Thereafter

Temm Loan Facility $ 14 $ 2558 $ - $ - $ - $ -
Europe Bank Loan 0.5 0.9 - - - -
Revolver - 10.0 - - - -
Operating Leases 2.7 55 53 50 4.8 311
Other 1.0 1.1 - - - 0.9

$ 5.6 $ 2733 $ 5.3 $ 5.0 $ 4.8 $ 32.0

(1) The aggregate maturitiesof debt represent amountsto be paid at maturity and not
the current carrying value.

Critical Accounting Policies

The financial statements are prepared in accordance with generally accepted
accounting principles (“GAAP") in the United Satesof America and include the use of
estimatesand assumptionsthat affect a numberof amountsincluded in the Company’s
financial statements, including, among other things, pensions and other postretirement
benefitsand related disclosures, reserves for excessand obsolete inventory, allowance
fordoubtfulaccounts, and income taxes. Management basesitsestimateson historical
experience and other assumptionsthat we believe are reasonable. If actual amounts
are ultimately different from previous estimates, the revisons are included in the
Company’'s results for the period in which the actual amounts become
known. Historically, the aggregate differences, if any, between the Company’s
estimates and actual amounts in any year have not had a significant effect on the
Company’'sconsolidated financial statements. Please reference Footnote 1in our Notes
to Consolidated FAnancial Satementsforthe disclosure on critical accounting policies.

New Accounting Pronouncements

Please reference Footnote 1 in our Notesto Consolidated Fnancial Satements.

FORWARD-LOOKING STATEMENTS

Thisreportincludes“forward-looking statements.” Forward-looking statementsare
those that do not relate solely to historical fact. These statementsrelate to future events
or our future financial performance and implicate known and unknown risks,
uncertaintiesand other factorsthat may cause the actualresults, performancesor
levels of activity of our businessor ourindustry to be materially different from that
expressed orimplied by any such forward-looking statements. They include, but are not
limited to, any statement that may predict, forecasdt, indicate orimply future results,
performance, achievementsorevents. In some cases, you can identify forward-looking
statementsby use of wordssuch as“believe,” “anticipate,” “expect,” “estimate,”
“intend,” “project,” “plan,” “will,” “would,” “could,” “predict,” “propose,” “potential,”
“may” orwordsor phrasesof smilar meaning. Satementsconceming our financial
position, businessstrategy and measuresto implement that strategy, including changes
to operations, competitive strengths, goals, plans, referencesto future successand
other similar mattersare forward-looking statements. Forward-looking statementsmay
relate to, among otherthings:

o0 ourability to meet liguidity requirementsand to fund necessary capital
expenditures;
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o the strength of demand forourproducts, pricesforour productsand
changesin overalldemand;

o assessment of market and industry conditionsand changesin the relative
market sharesof industry participants;

0 consumption patternsand consumer preferences;

o0 the effectsof competition and competitorresponsesto our productsand
services;

0 ourability to realize operating improvementsand anticipated cost
savings,

o pending orfuture legal proceedingsand regulatory matters,
0 generaleconomic conditionsand their effect on our business;

o changesinthe cost oravailability of raw materialsand changesin energy
pricesorothercosts;

0 pricing pressuresfor our products;

o0 the costofand compliance with environmentallawsand other
governmental regulations;

0 ourresultsof operationsfor future periods;
0 ouranticipated capital expenditures,

0 ourability to pay, and ourintentionswith respect to the payment of,
dividendson sharesof ourcapital stock;

0 ourability to protect ourintellectual property;
0 economic and industry conditionsaffecting ourcustomersand suppliers
0 ourability to identify, complete and integration acquistions; and

0 ourstrategy forthe future, including opportunitiesthat may be presented
to and/orpursued by us.

These forward-looking statementsare not guaranteesof future performance. Forward-

looking statementsare based on management’sexpectationsthat involve risksand
uncertainties.
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